
MEGAWORLD CORPORATION 
Minutes of the Annual Stockholders’ Meeting 
24 August 2020 
Page 1 of 6 

 

MEGAWORLD CORPORATION 
MINUTES OF THE ANNUAL MEETING OF STOCKHOLDERS 

24 August 2020 / 9:25 a.m. 
Conducted virtually via https://www.megaworldcorp.com/asm2020/live 

 
Present: 

Andrew L. Tan  - Chairman and President 
Katherine L. Tan - Director 
Kingson U. Sian  - Director 

 Enrique Santos L. Sy - Director 
Jesus B. Varela  - Independent Director 

 Cresencio P. Aquino - Independent Director 
 Roberto S. Guevara - Independent Director 
 
Also Present: 
 Anna Michelle T. Llovido - Corporate Secretary 

        
I. CALL TO ORDER 
 
             The Presiding Officer, Mr. Kingson U. Sian called the meeting to order at 9:25 a.m. and 
presided thereat. The Corporate Secretary, Atty. Anna Michelle T. Llovido, recorded the proceedings 
of the meeting. 
 
II.  PROOF OF NOTICE AND DETERMINATION OF QUORUM 
 

The Presiding Officer stated that the Corporation decided to hold this year’s Annual 
Stockholders’ Meeting (the “Meeting”) by live streaming to conform to the government’s regulation on 
social distancing and prohibition on mass gatherings. The Corporation adopted measures to afford the 
stockholders the opportunity to participate in the Meeting as effectively as a physical meeting. 
 

The Corporate Secretary certified that all stockholders of record as of 23 July 2020 have 
been duly notified of the Meeting pursuant to the Corporation’s By-Laws and applicable Securities and 
Exchange Commission (“SEC”) Circulars.  

 
Copies of the Notice of the Annual Meeting, the Agenda, and the Definitive Information 

Statement were made available through: 
 
(i) The Corporation’s website; 
(ii)  The Philippine Stock Exchange Electronic Disclosure Generation Technology 

or PSE EDGE;  
(iii)  The Manila Bulletin on 29 July 2020; and 
(iv)  The Manila Time on 30 July 2020 
 
The Corporate Secretary also certified that there exists a quorum to transact the business in 

the agenda for the Meeting, there being present in person or represented by proxy stockholders 
holding 83.69% of the entire subscribed and outstanding capital stock of the Corporation. 

 
 The Corporate Secretary certified that only stockholders who have successfully registered 

may participate in the Meeting. Moreover, the Corporate Secretary explained the Procedures for 
Registration, Voting and Participation in the Meeting which were contained in the Definitive 
Information Statement and implemented as follows:  

 
(i) Stockholder signifying their intention to participate by remote communication 
have registered by submitting the requirements by email to the Corporate 
Secretary at corporatesecretary@megaworldcorp.com; 
 
(ii) Stockholders who have registered have sent their questions and/or comments 
prior to the meeting through email at asm2020@megaworldcorp.com until 
5:00pm of 18 August 2020;  
 
(iii) The resolutions proposed to be adopted at this meeting will be shown on the 
screen; 
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(iv) Stockholders who have duly registered to participate by remote 
communication have casted their votes by proxy or in absentia by sending their 
accomplished ballots by email to the Corporate Secretary until 5:00pm of August 
14, 2020; and, 
 
(v) The Office of the Corporate Secretary has tabulated all valid and confirmed 
votes cast through electronic voting, together with the votes through proxies, and 
the voting results will be announced during the Meeting and reflected in the 
minutes of the Meeting. 

 
III. APPROVAL OF MINUTES OF THE PREVIOUS ANNUAL MEETING 
 

The Presiding Officer then proceeded with the approval of the minutes of the annual 
stockholders’ meeting held on 21 June 2019, and informed the stockholders that the copy of the 
minutes of the 2019 Annual Meeting have been made available through the Corporation’s website. 
 

The Corporate Secretary announced that 100% of the voting shares represented in the 
Meeting have voted in favor of the approval of the minutes of the annual stockholders’ meeting held 
on 21 June 2019. Therefore, the Presiding Officer declared that the following resolution has been 
approved: 
 

“RESOLVED, that the Corporation approve the Minutes of the 
Annual Stockholders’ Meeting held on 21 June 2019.”  

 
IV. CHAIRMAN’S MESSAGE  
 

The Presiding Officer then turned the floor over to the Chairman, Dr. Andrew L. Tan, who 
delivered the Chairman’s Message as follows: 

 
“Through the years, Megaworld has contributed much to the enhancement of the country’s 

metropolitan skylines, with developments that cut across key elements of society—residences, office 
spaces, hotels, and commercial properties. The year 2019 was no different. Building on our core 
values of integrity, creativity, innovation, excellence, and love for the company, we were able to 
sustain the momentum of growth we’ve built in recent time and retain our position as the leading 
developer of urban townships and the largest office space developer and landlord in the country. 

 
Testament to our creditable performance for the year was our net profit which amounted to 

P19.3 billion, a substantial increase of 22% from the previous year’s P15.8 billion. This was driven by 
a robust 17% year-on-year growth in our consolidated revenues to P67.3 billion, underpinned by the 
strong performances of all of our key business units. Megaworld’s real estate sales registered a 12% 
growth, ending the year at P42.6 billion. Our reservation sales similarly sustained their growth 
momentum in 2019, ending the year at a record P149 billion. Rental income from our offices and 
malls exhibited another year of record growth, soaring 18% to P16.8 billion in 2019. Income from our 
hotel business, in turn, grew by 67% to end the year at P2.5 billion from P1.5 billion the previous year. 
Despite the challenges of 2019, Megaworld was able to sustain its expansion initiatives, launching 
new projects while opening newly completed ones. We not only continued our innovative approach to 
property development, we also aimed to level it up by laying the groundwork for digital transformation. 

 
With a new vision statement that proudly declares, “We uplift lives, impact society, and help 

shape the nation,” we set out to redefine living, working, and playing as we introduced innovations 
that aim to reshape the property landscape for years to come. With this in mind, we set out to ensure 
that all our initiatives towards innovation are anchored on building a more sustainable tomorrow not 
only for the property development industry but also for the nation as a whole. 

 
After launching our “iTownships” initiative a couple of years back, we continued to make 

strides in future-proofing our townships, a development concept that we pioneered back in 1997 when 
we launched Eastwood City in Libis, Quezon City. In 2019, we sustained our efforts to incorporate 
smart technology, digital technology, design innovations, and connectivity capabilities into our 
developments, while enhancing the green and sustainable features of our properties and enriching 
them through creative and cultural installations. During the year, we launched a total of 23 new 
projects with a total value of P85 billion. Most of these projects are located in key provincial areas, in 
keeping with our thrust to aggressively expand our property development into strategic locations 
outside the National Capital Region. We launched residential projects in Batangas, Cavite, Laguna, 



MEGAWORLD CORPORATION 
Minutes of the Annual Stockholders’ Meeting 
24 August 2020 
Page 3 of 6 

 

Rizal, Pampanga, Baguio City, Boracay, Bacolod City, Cebu and Davao City. We also rolled out 
projects in McKinley West, Westside City, McKinley Hill, ArcoVia City, and inside the San Lazaro 
Tourism and Business Park. We have also launched two new office towers for sale—the One 
Corporate Place in Maple Grove, Cavite, and the International Corporate Plaza in Iloilo Business 
Park, Iloilo City. 

 
The year has also been a busy one for our Megaworld Premier Offices. We were able to 

complete around 192,300 square meters of leasable office space in 2019. This has brought our 
current inventory of leasable office space to 1.3 million square meters. We now have over 130 
multinational companies as tenant partners, leasing over 70 completed office towers in over 10 key 
cities nationwide. By the end of 2020, we aim to have at least 1.4 million square meters of gross 
leasable space, through the addition of another 86,800 square meters of fresh leasable office space 
this year. I believe that the value we continuously bring to our office space offerings will allow us to 
achieve this objective. 

 
The growth of our Megaworld Lifestyle Malls was likewise robust in 2019. We expanded our 

commercial retail portfolio with the opening of 11 commercial properties across our townships 
nationwide. We opened new retail spaces in Iloilo Business Park in Mandurriao, Iloilo City; Alabang 
West along Daang Hari in Las Piñas City; McKinley Hill and Uptown Bonifacio, both in Taguig City; 
ArcoVia City in Pasig City; Boracay Newcoast in Boracay Island, Aklan; and Davao Park District in 
Lanang, Davao City. Our new commercial properties cover a gross leasable area of around 20,600 
square meters, bringing the Megaworld Lifestyle Malls footprint to 453,000 square meters nationwide, 
spread across 20 lifestyle malls and various commercial centers as of end-2019. 

 
In our continuing effort to transform our developments into models of sustainability, we have 

begun using solar roof panels for our malls while utilizing an open layout scheme for passive cooling 
and natural lighting in common areas. In fact, in our new Mactan Newtown Beach Walk mall, around 
40% of the entire development will be dedicated to green and open spaces. 

 
Our commitment to support the government’s call to elevate the country’s tourism industry 

has never been more emphasized than in 2019. We opened three new hotels in 2019, with the goal of 
being able to provide added accommodations to local and international tourists. These new hotels are 
the 93-room Hotel Lucky Chinatown in Binondo, the 442-room Belmont Hotel in Boracay, and the 547-
room Savoy Hotel in Mactan, Cebu. Hotel Lucky Chinatown is located near the legendary walled city 
of Intramuros, the iconic Manila City Hall, and the historic National Museum. The Belmont Hotel 
Boracay, our second under the Belmont Brand, is located within the sloping area of the estate just 
beside Savoy Hotel. It overlooks the eastern beach of Boracay Island. Savoy Hotel Mactan, in turn, is 
Megaworld’s first hotel development inside our 30-hectare The Mactan Newtown in Lapu-Lapu City. It 
will cater mostly to business travelers and family vacationers because of its close accessibility to the 
beach and resorts around Mactan and to the new Mactan- Cebu International Airport. 

 
One of the highlights of the year for us was the opening of our very first cultural museum 

dedicated to the “World’s Oldest Chinatown” inside the Lucky Chinatown Mall in Binondo, Manila. The 
Chinatown Museum features 18 galleries, each focusing on various influences and historical events 
that have shaped the cultural, social, and economic threads of Binondo. We envision this new cultural 
landmark, recognized by the National Historical Commission and National Commission for Culture 
and the Arts, as a community space and heritage project that offers a visual retelling of the rich history 
of Binondo. 

 
I am also proud to report that, much like in previous years, the Megaworld Group once again 

garnered several awards in 2019. In fact, we received a record 133 awards from January to 
December, some 57 of which were from international award-giving bodies. Of all these citations, we 
are extremely proud that we were once again named “Best Employer” at the Philippines Best 
Employer Brand Awards 2019. We were also cited as one of the “Dream Companies to Work For,” not 
just in the Philippines but across Asia. These awards effectively complemented our initiatives during 
one of our busiest years in recent times.  

 
The year 2019 was truly a rich and meaningful one for us. Not only did it mark our 30th year 

of operations, it was a turning point for our efforts at sustainability. Nevertheless, we are aware of the 
headwinds brought about by the COVID-19 pandemic in the country since the early part of 2020. The 
imposition of community quarantines and travel restrictions has impacted foot traffic and occupancy 
rates in our malls and hotels. However, this situation also highlighted our strengths. Our strong 
financial standing puts us in an exceptionally good position to weather the crisis and take advantage 
of the opportunities that will arise once recovery begins. The crisis also served to highlight the value of 
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our offerings. For example, our focus on building sustainable townships under the “Live-Work-Play” 
concept helped the people living in our communities to cope better with the pandemic as all their 
needs are immediately accessible. Moreover, the acceleration of the digital economy aligns perfectly 
with our ongoing thrust towards digitalization. 

 
As we navigate this new reality, we will adjust to the new demands of our diverse market. We 

will accelerate the implementation of our innovation and digital transformation strategies across all our 
businesses to align with the current challenges. We will also continue to implement enhanced safety 
measures in our developments, particularly our malls and office spaces, to ensure that our guests and 
tenants are safe and protected. Through all these, we will always ensure that the communities we 
build will contribute to the creation of a safe, secure, and sustainable tomorrow for everyone.” 
 

After the Chairman’s Message, the Chief Strategy Officer, Mr. Kevin L. Tan, presented his 
report on the performance of the Corporation in 2019 and the outlook moving forward under the New 
Normal. 
 
V. OPEN FORUM 
 

The Presiding Officer requested the Head of Investor Relations, Mr. Dave Valeriano, to read 
the questions that were sent through asm2020@megaworldcorp.com. Below is a summary of the 
questions and the answers that were given: 
 
Question: 
 

Given that Megaworld has an ongoing share buyback program, will the company 
declare dividends this year? 
 

Answer: Given the current situation, the Board is still studying the matter on cash dividend 
payment alongside the ongoing share buyback program. 
 

Question: How are you preparing your mall business under the New Normal set-up? Also, how 
can your malls co-exist with the surge in e-commerce activities? 
 

Answer: First of all, we have put intensive health protocols in place to ensure the safety of our 
mall visitors.  We have also provided new contactless options for purchases, and are 
developing new channels to reach out to customers, especially in the realm of e-
commerce.    
 

Question: What is your view on the company’s hospitality business given the current weakness of 
international and domestic travel? 
 

Answer: Megaworld is still firm in its belief that the tourism sector will remain as one of the key 
long-term drivers of the Philippine economy. As such, we are still keen on expanding 
our projects in townships such as Westside City, Boracay Newcoast, Twin Lakes and 
Mactan Newtown. The resumption of air travel will be key to the recovery of the tourism 
sector as well as improving the occupancies and revenues of Megaworld Hotels.  At 
present, we encourage domestic tourism to spearhead the recovery of the tourism 
sector, while foreign tourist arrivals could still lag until travel restrictions ease. 
 

Question: When do you expect to resume your more aggressive capex and in what manner do 
you think your spending appetite will change under the New Reality? 
 

Answer: Currently, our focus is on projects that are already committed for completion this year.  
In the meantime, we will be monitoring the pace of recovery in economic activity and 
consumer confidence levels. These are key factors to consider with regard to our 
investment plans moving forward.  On a localized level, new launches will be very 
opportunistic depending on market demand. 
 

Question: I recently read about the launching of Agile Digital Ventures, Inc. What are your 
immediate plans for this new venture? 
 

Answer: Agile will spearhead Megaworld’s investments and ventures into digital innovations and 
technology, particularly those that would support the country’s food, retail, and 
hospitality industries. Agile’s initial project will be PICK.A.ROO, an all-in-one, premium 
lifestyle delivery app which we launched this month. Aside from PICK.A.ROO, we will 
also be on the lookout for other investment opportunities in digital technology platforms 
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that will further boost Megaworld’s core businesses. 
 
VI. AMENDMENT OF SECTIONS 4 AND 6, ARTICLE I AND SECTION 3, ARTICLE II OF THE 

CORPORATION’S AMENDED BY-LAWS 
 
 The Presiding Officer informed the stockholders that the next item on the agenda was the 
approval of the proposed amendments to SECTIONS 4 AND 6, ARTICLE I and SECTION 3, 
ARTICLE II of the Amended By-Laws of the Corporation to allow the stockholders to participate and 
vote in the Annual Meeting through remote communication or alternative modes of communication, 
and to also allow members of the Board of Directors to participate and vote in the board meetings 
through remote communication, and that this is being submitted for approval by the stockholders. 
 

The Corporate Secretary certified that 99.98% of the voting shares represented in the 
Meeting have voted in favor of the adoption of the resolutions amending SECTIONS 4 AND 6, 
ARTICLE I and SECTION 3, ARTICLE II of the Corporation’s By-Laws to allow the stockholders to 
participate and vote in the Annual Meeting through remote communication or alternative modes of 
communication, and to also allow members of the Board of Directors to participate and vote in the 
board meetings through remote communication. Therefore, the Presiding Officer declared that the 
following resolution has been approved: 
 

“RESOLVED, that the Corporation approve the amendments 
SECTIONS 4 AND 6, ARTICLE I and SECTION 3, ARTICLE II of the 
Corporation’s Amended By-Laws to allow the stockholders to participate 
and vote in the Annual Stockholders’ Meeting through remote 
communication or alternative modes of communication, and also allow the 
Board of Directors to participate and vote in the board meetings through 
remote communication.” 

 
VII. APPOINTMENT OF EXTERNAL AUDITORS 
 

The Presiding Officer informed the stockholders that the Audit Committee of the Board of 
Directors has recommended to the Board the engagement of Punongbayan & Araullo as external 
auditors of the Corporation for the audit of the Corporation’s financial statements for the year ending 
31 December 2020, and that the Board has approved such engagement. 
 

Upon motion made and duly seconded, the stockholders approved the engagement of 
Punongbayan & Araullo as external auditors of the Corporation for the audit of the Corporation’s 
financial statements for the year ending 31 December 2020. 
 
VIII. RATIFICATION OF ACTS AND RESOLUTIONS OF THE BOARD OF DIRECTORS, 

BOARD COMMITTEES AND MANAGEMENT 
      

The Presiding Officer informed the stockholders that the next item on the agenda is the 
ratification of all acts and resolutions of the Board of Directors, Board Committees and Officers of the 
Corporation since the date of last year’s annual stockholders’ meeting held on 21 June 2019 until 23 
August 2020.  He informed the stockholders that a list of such acts was provided in the Definitive 
Information Statement made available through the Corporation’s website and PSE EDGE.  

 
The Corporate Secretary certified that that 99.84% of the voting shares represented in the 

Meeting have voted in favor of the ratification all acts and resolutions of the Board of Directors, Board 
Committees and Officers of the Corporation, which were duly adopted in the ordinary course of 
business since the date of last year’s annual stockholders’ meeting held on 21 June 2019 until 23 
August 2020. Therefore, the Presiding Officer declared that the following resolution has been 
approved: 

 
“RESOLVED, that the Corporation ratify each and every act and 

resolution taken since the annual stockholders’ meeting on 21 June 2019 
until 23 August 2020 (the “Period”), of the Board of Directors (the “Board”), 
the Board Committees exercising powers delegated by the Board, and each 
and every act, during the Period, of the Officers of the Corporation 
performed in accordance with the resolutions of the Board, the Board 
Committees as well as with the By-Laws of the Corporation.” 
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IX. ELECTION OF DIRECTORS 
 

The Presiding Officer informed the stockholders that, for the current year 2020, the 
Corporation shall be electing seven (7) directors, at least two of whom shall be independent directors 
pursuant to the Securities and Regulation Code and the Corporation’s Revised Manual of Corporate 
Governance. He requested Mr. Rafael Antonio Perez, on behalf of the Corporate Governance 
Committee, to present the Final List of Nominees for members of the Board of Directors.  

 
Mr. Perez presented the final list of nominees to the Board of Directors, as follows: Mr. 

Andrew L. Tan, Mrs. Katherine L. Tan, Mr. Kingson U. Sian, Mr. Enrique Santos L. Sy as regular 
directors; and Mr. Jesus B. Varela, Mr. Cresencio P. Aquino, Mr. Roberto S. Guevara as independent 
directors.  

 
Mr. Perez likewise reported that the Final List of Nominees for election as directors of the 

Corporation possess all the qualifications and none of the disqualifications to hold office as directors 
of the Corporation. 
 

The Corporate Secretary then informed the Presiding Officer that no further nominations shall 
be allowed pursuant to the Corporation’s By-Laws, as amended. 

 
 The Corporate Secretary certified that each of the nominees have obtained the required 

number of votes to be elected as members of the Board. Therefore, the Presiding Officer declared 
that the following resolution electing the members of the Board has been approved: 

 
“RESOLVED, that the Corporation elect the following as directors of 

the Corporation to serve as such beginning today until their successors 
are elected and qualified: 

 
1. Andrew L. Tan  
2. Katherine L. Tan  
3. Kingson U. Sian 
4. Enrique Santos L. Sy 
5. Jesus B. Varela – Independent Director 
6. Cresencio P. Aquino – Independent Director  
7. Roberto S. Guevara – Independent Director” 

 
X. ADJOURNMENT 
 

The Presiding Officer inquired if there are other matters in the agenda. The Corporate 
Secretary replied there were none. There being no other matters to be discussed, the Meeting was 
adjourned at 10:22 A.M. 
 

              CERTIFIED CORRECT: 
 
 

 
                         (SGD.) ANNA MICHELLE T. LLOVIDO  
                            Corporate Secretary 

 
ATTESTED BY: 

 
 
 
(SGD.) KINGSON U. SIAN 
Presiding Officer 
 
 
 
(SGD.) ANDREW L. TAN 
Chairman 


